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The Channel 7 Children's Research Foundation of South Australia Incorporated (CRF) was
established in 1976 by television station Channel 7 Adelaide (then Channel 10).

The Foundation is overseen by an honorary Board, made up of representatives from Channel
7 Adelaide, Novita Children’s Services, the Children, Youth and Women’s Health Service, the
University of Adelaide, Flinders University and the University of South Australia.

The purpose of the Foundation is to promote health, educational or social research and to
encourage and advance investigation into the cause, prevention, diagnosis and treatment of
any condition that may affect the general health, education or welfare of children in South
Australia and/or the Northern Territory.

Disbursement of funds for research projects are made annually on the recommendation of an
independent Research Committee, comprising nominees from Channel 7 Adelaide, the
Children, Youth and Women’s Health Service, the University of Adelaide, Flinders University
and the University of South Australia.
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Report of the Chairperson
and Executive Director

On behalf of the Board, we present the 31
Annual Report of The Channel 7 Children’s
Research Foundation of South Australia
Incorporated (CRF) for the year ending 30
June 2007.

The 2006/07 financial year was both
eventful and challenging.

Grant application

The CRF website was upgraded to allow
online grant applications. This proved
successful, streamlining the application
process for both researchers submitting
applications and for the Foundation.

New subcommittee

The Board formulated a subcommittee to
identify strengths and weaknesses within
the current child research community in
South Australia and the Northern Territory,
with the view to developing a strategic
agenda to guide future expenditure
decisions.

Leonardo Legrand Appeal

The Leonardo Legrand Appeal was
launched with the assistance of Channel
Seven Adelaide, Radio FIVEAA and
Messenger Newspapers after the tragic
death of Leonardo Legrand. Five month old
Leonardo drowned in the River Torrens on
15 December 2006. His parents, Wesley
and Kerry Legrand, were overwhelmed by
the public support, which inspired them to
launch an appeal. The Channel 7
Children’s Research Foundation was
chosen because they wanted South
Australian children to benefit. The appeal
raised $10,000, and donations continue to
be received.

In memory of Arthur Haines

Each Christmas since 1980, Arthur Haines
has dressed up as Santa to attend
countless functions across Adelaide,
collecting money for the Foundation. Arthur
did this for 27 years in memory of his
granddaughter, Tammi, and his efforts saw
him raise more than $13,000. Sadly, Arthur
passed away on 22 April 2007. The
Foundation gratefully acknowledges
Arthur’'s generosity.

ANZ Bank Charity Week

Staff from ANZ Bank’s West Lakes branch
selected the Foundation to be the
beneficiary of their 2007 ANZ Bank Charity
Week, which took place from 19-23 March
2007. We acknowledge Branch Manager,
Heather Quick, and her dedicated staff for
raising more than $500.

Grant applications

For the year under review, the Foundation
received 66 applications for research
funds. Of these, 32 applications were
successful. For the full list of successful
applicants and projects, please refer to
Table 1 within the Report.

Finance

e Since the Foundation began operating
in 1977/78, a total of $13,696,265 has
been distributed to 656 grant recipients
(refer to Table 2).

e The financial result for 2006/07 year
was a surplus of $2,020,603. While
total income for the year was higher
than last year, total expenditure was
$301,791 lower than the previous year
— mostly a result of no investments
falling below their initial cost during
2006/07. The 2005/06 financial year
saw the adoption of the International
Financial Reporting Standards, which
resulted in a write down of $251,016 in
the value of the investment portfolio to
comply with the new standard.

e The total value of the investment
portfolio increased during 2006/07, by



27.09%, resulting in an increase in the
total value of assets to $33,428,716
and a corresponding increase in net
assets to $33,167,582 (23.37%). With
the assistance of the Foundation’s
investment advisors, the investment
portfolio will continue to be managed in
accordance with the Investment
Guidelines to ensure the continued
approval and funding of grants to a
range of research institutions into the
future.

Committee membership

e In August 2006, the Foundation
welcomed new Board member
Professor Roy Goldie (Executive Dean,
Faculty of Health Sciences) as the
representative of Flinders University.

e The Board also endorsed new
appointments to its Research
Committee.

e InJune 2007, Mr Julian Sawicki, the
Foundation’s Treasuer, resigned and
was replaced by Mr Michael Belperio.
The Foundation thanks Mr Sawicki for
his efforts during his term as
Treasurer.

In closing, we take this opportunity to thank
the Chairperson, Emeritus Professor Colin
Matthews, and members of the CRF
Research Committee, who each year give
up their valuable time to review technically-
complex applications to ensure CRF
continues to support the best possible
research focused on improving the lives of
children in South Australia and/or the
Northern Territory.

Mr Dennis Earl
Chairperson

Mr Glenn Rappensberg
Executive Director

Report of the Research
Committee Chairperson

The community, through its support of the
Channel 7 Children’s Research Foundation
(CRF), continues to provide unigue impetus
to child-related research in South Australia
and the Northern Territory — ultimately
leading to improved services for children.

Important research is being undertaken
with the support of CRF grants, which is
shown in Table 1 within this Annual Report.

With each grant application, the CRF
Research Committee takes into account
independent referee assessments, the
project’s overall relevance to child health,
education or welfare, the research merit of
the application, the publication record of
investigators and reports resulting from
research previously funded. Projects are
categorised as ‘Basic Science’,
‘Community Studies’ and ‘Clinical Studies’,
to encourage and advance investigation
into the cause, prevention, diagnosis and
treatment of any condition which may affect
the general health, education or welfare of
children. The ‘Early Career Grants’
category is for applicants applying for the
first time as a Chief Investigator.

| particularly wish to thank Professor
Dorothy Scott (representative of the
University of South Australia) and Dr Chris
Wilkinson (representative of the Children,
Youth and Women'’s Health Service) for
their valuable past input into the Research
Committee.

A warm welcome was extended to new
members of the Committee, Professor
Philip Darbyshire, Professor Jennifer
Couper, Dr Nicola Spurrier and Dr Beverly
Muhlhausler, who were appointed to review
applications for the 2008 grant round.
Thank you for agreeing to participate on
the Research Committee.



The total amount awarded for the 2007
grant round was $893,000. The grants
were awarded in the following categories:
Basic Science ($461,000; 15 applications),
Community Studies ($27,000; one
application) and Clinical Studies ($277,000;
nine applications).

Funding for projects is provided for a
maximum of two years, with the second
year of funding dependant on progress
made in the first year. A total of nine
second year projects were funded.

By comparison, 59 applications were
received in 2005/06, of which 33 were
successful.

Table 3 shows that since 1977, many
institutions have received funds from the
Foundation, with the Children, Youth and
Women's Health Service receiving 30.89%
and the three South Australian universities
receiving a combined 43.35% of the funds
disbursed up to 2007.

Within the 2007 grant round, the three
highest grants of $45,000 each were
awarded to Dr Sharon Byers from the
Children Youth and Women'’s Health
Service, Dr Dani-Louise Bryan from
Flinders University and Dr Shelley Walton
from the Menzies School of Health
Research. The smallest grant was $9,000,
which went to Dr Manya Angley from the
University of South Australia.

The CRF supported eight institutions in
South Australia and the Northern Territory
in the 2007 grant round (see Table 4).

Many independent referees provided
written assessments of the applications to
assist the Research Committee in their
deliberations. These experts in their fields,
based throughout the world, willingly give
their valuable time and knowledge and we
sincerely appreciate their contribution and
support. A listing of these individuals
appears in Table 5.

My colleagues on the Research Committee
once again gave most generously of their
time to review grant applications. It remains
a great pleasure for the Research
Committee to assist CRF in its fine
endeavour.

Emeritus Professor Colin Matthews
Chairperson, Research Committee



Approved project grants 2007

Table 1
Number of grant applications received 66
Number of grant applications supported 32
Total amount of funding $893,000
CHILD HEALTH RESEARCH INSTITUTE
. . . Amount
Chief Investigator Project (excl. GST)
Dr Allison Cowin New Therapy for Treating Burn Injury $39,000
Dr Stephen Wood Regulation of protein trafficking in Lysosomal
Storage Disease by the FAM deubiquitylating $35,000
enzyme
(Second Year)
Total $74,000
CHILDREN YOUTH AND WOMEN'S HEALTH SERVICE
. . . Amount
Chief Investigator Project (excl. GST)
A/Prof Donald Anson What is the relationship between expression of
CFTR and correction of cystic fibrosis airway $39,000
disease?
Dr Sharon Byers Substrate deprivation therapy for MPS IVA using
RNA.. $45,000
(Second Year)
Dr Sharon Byers Does substrate deprivation therapy change CNS
pathology in MPS disorders ? $36,000
Dr William Hague The MiG-TOFU study: mothers and their offspring
at 2 years: body composition, insulin resistance $35,000
and development
Professor T Yee Confined placental mosaicism and uniparental
Khong disomy in IUGR: a novel approach through $35,000
morphological determination and molecular studies
Dr Patrick Quinn The Effect of Lactobacillus GG in a Murine Model
of Cow's Milk Allergy $25,000
(Second Year)
Dr Cheryl Shoubridge | Molecular pathogenesis of mutations in the ARX
homeobox protein $15,000
Dr Cuong D Tran Fractional absorption of zinc and gut function in
children with Coeliac Disease $30,000
Dr Cory Xian Role of p38 MAP kinase signalling in the bony
repair of the injured growth plate cartilage $25,000
Total $285,000




FLINDERS UNIVERSITY

. . . Amount
Chief Investigator Project (excl. GST)
Dr Dani-Louise Bryan | Cycloxygenase (COX) regulation in respiratory $45,000

syncytial virus (RSV)
Dr Michael Gradisar The assessment and treatment of co-morbid $14,000
anxiety and sleep disorder symptomatology in
children and adolescents.
Ms Kate Jackson Infant Sleep Disturbance: A randomised controlled $12,000
trial of behavioural interventions
Total $71,000
MENZIES SCHOOL OF HEALTH
. Amount
Name Project (excl. GST)
Dr Amanda Leach Implications of nonencapsulated Streptococcus $42,000
pneumoniae carriage for maintenance of antibiotic
resistance genes and the efficacy of
pneumococcal conjugate vaccine (Prevenar) for
pneumococcal disease
(Second Year)
Dr Gurmeet Singh Prevalence of iodine deficiency in NT Aboriginals $27,000
of reproductive age
Dr Shelley Walton An immunodiagnostic assay for scabies $45,000
(Second Year)
Total $114,000
NOVITA CHILDREN'S SERVICES

. . . Amount
Chief Investigator Project (excl. GST)
Ms Emily Graham The relationship between Ankle-Foot-Orthosis $25,000

Shank Vertical Angle and optimal gait in children
with Cerebral Palsy
Ms Sonya Murchland Assistive Technology solutions for students with 31,000
physical disabilities: an analysis of utility, costs,
and student satisfaction
(Second Year)
Dr Parimala Participation Profile of children with physical $31,000
Raghavendra disabilities with and without complex
communication Needs: Association between
Social Networks, Communication, Activity
engagement and time use.
Total $87,000




THE QUEEN ELIZABETH HOSPITAL

. . . Amount
Chief Investigator Project (excl. GST)
Dr Adrian Cummins Investigation of Wnt/Beta-catenin signalling as a $35,000

determinant of crypt fission during postnatal
growth of the small intestine
(Second Year)
Total $35,000
UNIVERSITY OF ADELAIDE
. . . Amount
Chief Investigator Project (excl. GST)
Dr Simon Barry Characterisation of human Cord Blood regulatory $35,000
T cells for autoimmune disease diagnosis
(Second Year)

Dr Lisa Jamieson An oral health investigation of Aboriginal $18,000
adolescents involved in a longitudinal study

Dr Karen Kind Effect of in vitro embryo culture on placental $15,000
development and function

Prof Alastair MacLennan | Hereditary variations in the fetal inflammatory $36,000
response to infection may cause pretrerm
delivery and cerebral palsy - a pilot study to
validate methods
(Second Year)

Dr Lauren Miller-Lewis Predicting and Promoting Mental Health $16,000
Resilience in Early Childhood: The impact of
relationships with teachers and parents.

Dr Rebecca Robker Intergenerational effects of perturbations on $20,000
preimplantation stage embryos

Dr David Saint The mechanism of cardiac muscle damage in $25,000
muscular dystrophy

Total $165,000
UNIVERSITY OF SOUTH AUSTRALIA

. . . Amount
Chief Investigator Project (excl. GST)
Dr Manya Angley Augmentation of autism phenotyping tool with $9,000

sensory processing information
Mr Severence Molecular mechanisms underlying childhood, $15,000
McLaughlin adolescent and adult cardiovascular disease
caused by maternal undernutrition during early
gestation
Ms Beverly Muhlhausler | Intrauterine growth restriction and the early $18,000
origins of the metabolic syndrome
Dr Merri Paech The impact of a water-based activity in a $20,000

chlorinated pool on children aged 8-12 years
living with asthma

Total

$62,000




Total grants awarded (1977/78 — 2007* inclusive)

Table 2
Number of
Number of Successful

Year Applications Applications $ Disbursed
1977/78 20 8 39,662
1978/79 36 16 107,555
1979/80 28 20 153,404
1980/81 51 25 140,732
1981/82 31 17 121,471
1982/83 37 21 238,199
1983/84 39 21 296,580
1984/85 54 29 450,758
1985/86 65 31 403,524
1986/87 64 34 374,365
1987/88 51 29 281,500
1988/89 46 29 332,350
1989/90 39 21 317,270
1990/91 62 21 552,834
1991/92 49 20 478,454
1992/93 61 17 518,300
1993/94 60 15 422,435
1994/95 60 15 442,068
1995/96 54 16 400,604
1996/97 54 15 432,800
1997/98 64 16 461,500
1998/99 72 13 457,800
1999/00 73 21 649,000
2000/01 69 24 707,500
2001/02 72 23 757,000
2002/03 51 21 729,000
2003/04 57 25 771,000
2004/05 78 28 787,500
*2006 59 33 978,000
*2007 66 32 893,000
Total 1,622 656 $13,696,165
Average per year 54 22 $456,538

* Agreed but not fully disbursed as at 30 June 2007
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Institutions receiving grants (1977/78 — 2007* inclusive)

Table 3
Institution No. Total $ %
Child Health Research Institute 28 938,579 7
Children, Youth & Women'’s Health 194 4,239,683 31
Services
Flinders University/Medical Centre 161 2,786,853 20
Institute of Medical & Veterinary Science 19 375,342 3
Menzies School of Health Science 28 909,000 6
Novita Children’s Services 31 433,220 3
Queen Elizabeth Hospital 17 439,995 3
University of Adelaide 127 2,831,843 21
University of South Australia 19 230,130 2
Other Institutions 32 511,520 4
Total $13,696,165 100%
* 2007 grants are agreed to but not fully disbursed as at 30 June 2007.
Institutions receiving grants in 2007
Table 4

No. $ %
Child Health Research Institute 2 74,000 8
Children, Youth & Women'’s Health Service 9 285,000 32
Flinders University/Medical Centre 3 71,000 8
Institute of Medical & Veterinary Science 0 0 0
Menzies School of Health Research (NT) 3 114,000 13
Northern Territory Clinical School 0 0 0
Novita Children’s Services 3 87,000 10
Queen Elizabeth Hospital 1 35,000 4
University of Adelaide 7 165,000 18
University of South Australia 4 62,000 7
Total 32 $858,000 100%
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Independent referees for the 2007 grant round

Table 5

The following individuals provided an independent written assessment of
application/s for the 2007 grant round. These assessments assisted the Research
Committee in their deliberations.

The CRF would like to extend its gratitude to these individuals, based throughout the

world, for willingly giving their valuable time and knowledge.

Dr Carolyn Allan

Dr Lynette Arnold

Dr Judith Black

Dr G P Bongaerts

Dr Frank Bloomfield

Dr Peter Burton
Professor David Brewster
Dr John Callahan
Professor John Condon
Dr Adrian Charles
Professor Geoffrey Cleghorn
Dr Margaret Coady

Dr Peter Clifton

Dr Giordana Cross
Professor Caroline Crowther
Dr Adrian Cummins

Dr Christopher Daniels
Dr Michael Davies
Professor Drew Dawson
Dr Andrew Day

Dr Lindsay Dent

Dr Janice Fletcher
Professor Jenny Gamble
Dr David Gillis

Ms Janet Goepel

Professor Mats Granlund

A/Professor Denise Grocke
Dr Keith Grimwood

Dr Chris Hahn

Dr Alison Hardcastle
Professor Jane Harding
Ms Michell Hamrosi

Dr Prue Hart

Professor David Healy
Dr Robert Heddle
Professor John Horowitz
Dr Nicole Hussey

Dr Wendy Ingman

Dr Matthew Jose

Dr Giles Kendall

Dr Karen Kind

Dr Carol Lang

Dr Peter J Macardle

Dr Jane McGillivray
Professor Peter Marshall
Dr Diana Martin
Professor Graham Mayrhofer
Dr Sara Mole

Dr Nicole Moulding

Dr Howard Morris
A/Professor Allan Need
Dr Mike Nordstrom

Dr Claire O’Callaghan
Professor Nikolai Petrovsky
Dr Katherine Ponder

Dr Graeme Polglase
AlProfessor Susan Prescott
Emeritus Professor Des Power
A/Professor Richard Prince
Professor Jeffrey Robinson
Dr Claire Roberts
A/Professor Linett Sanchez
Dr Leo M Schouls

Dr A Gatto Smith

Dr Georgina Stamp

Dr Shuji Tomatsu

Dr Marian Tulloch

Dr Deborah Turnbull
Professor Graham Vimpani
Dr David Walke r

Dr Elizabeth Denney Wilson
Dr Deidre White

Dr Anne Sved Williams

Dr Callum Wilson

Dr Missy Wong

Dr Fiona Wood

Dr Peter Zalewski

A/Professor John Ziegler



ANN
C?\ O Q)

Children’s

Research Foundation
of South Australia Incorporated

FINANCIAL REPORT 2006 - 2007







The Channel 7 Children’s Research Foundation
of South Australia Incorporated

BALANCE SHEET
AS AT 30 JUNE 2007
2007 2006
Note $ $
CURRENT ASSETS
Cash at Bank 3 1,808,856 1,903,813
Investments: -
Advances Secured by Mortgages 1,445,000 1,680,000
Sundry Debtors 4 61.450 67,352
3,315,306 3,661,165
NON-CURRENT ASSETS
Investments:
Capital/Convertible Notes 932,523 443,623
Investments in Listed Companies and Trusts 29,180,887 21,942 565
Investments in Unlisted Overseas Trusts - 1,306,958
30,113,410 23,693,146
TOTAL ASSETS 33,428716 27,344 311
CURRENT LIABILITIES
Trade Payables and Accruals 5 62,034 5,127
Research Grants Provision 5 169,100 456,500
261.134 481,627
TOTAL LIABILITIES 261,134 461,627
NET ASSETS 33,167,562 —26.002,664
ACCUMULATED FUNDS
Fair Value Reserve 6 14,548,730 10,285,435
Accumulated Earnings 6 18.617.852 16,597,249
33,167,582 26,882,664

The above balance sheel should be read in conjunction with the accompanying notes.
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The Channel 7 Children’s Research Foundation
of South Australia Incorporated

INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2007
2007 2006
$ $

INCOME
Donations & Bequests 148,656 151
Refund of Research Grant (previous years) 12,062 20011
TOTAL INCOME ‘ 160,718 20,162
EXPENDITURE
Administration Fees 50,000 50,000
Advertising 16,928 -
Audit Fees 7,000 2,500
Legal Fees 65 1,695
Management Fees — Mortgages 13,617 14,706
Meeting Expenses 7,000 8,000
Postage, Stationery and Telephone 2,717 4,557
Research Grants 696,000 780,000
Sundry Expenses’ 1,694 -
Impairment of Investments - 251,016
Website 15,762 -
TOTAL EXPENDITURE 810,683 1,112,474
Loss before Financial Income (849,965) (1,092,312)
Financial income:

Dividends Received 2,150,539 1,920,330

Interest on Investments 311,587 289,864

Loss on Sale of Investments (455,763) (640,283)

Franking Credit Refund 664,255 751,187
Financial Expenses:

Banking Fees 50 50
Net Financial Income 2.670.568 2.321.048
PROFIT FOR THE PERIOD _2,020603 1228736

The above income statement should be read in conjunction with the accompanying notes.

Thirty First Annual Report
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The Channel 7 Children’s Research Foundation

of South Australia Incorporated

STATEMENT OF RECOGNISED INCOME AND EXPENSE

FOR THE YEAR ENDED 30 JUNE 2007

2007 _ 2006
$ $

Realised gains transferred to Income Statement (5635,256) (382,783)
Change in fair value of equity securities available-for-sale 4,799,651 2,834,456
Net income recognised directly in equity 4,264,295 2,451,603
Profit for the period 2,020,603 1,228,736
Total recognised income and expense for the period 2,020,603 3,680,429
Attributable to:

Equity holder 6,284 898 3,680,429
Total recognised income and expense for the period 6,284,898 3,680,429

The above statement of recognised income and expensa should be read in conjunction with the

accompanying notes.

Thirty First Annual Report
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The Channel 7 Children’s Research Foundation
of South Australia Incorporated

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
The Foundation is domiciled in Australia.
o . . : v&
This financial report was authorised for issue by the Directors on&LSeptember 2007.

(a) Statement of Compliance
The financial report is a special purpose financial report which has been prepared
in accordance with Australian Accounting Standards (“AASB’s"), (including
Australian Accounting Interpretations) adopted by the Australian Accounting
Standards Board ("“AASB") and the Associations Incorporation Act 1985.

(b) Basis of preparation
The Foundation's financial report does not comply with the following standards:

J AASB 124 Related Party Disclosures
AASB 107 Cash Flow Statements _
AASB 132 Financial Instruments: Disclosure and Presentation

The Board of Directors is of the opinion that non-compliance with the above
Accounting Standards does not affect the fair presentation of the financial reports
of the Foundation. :

The financial reports of the Foundation have been prepared on the accrual basis
of accounting (except for income derived from legacies and donations, which are
recognised upon receipt). They do not take into account changing money values
except for the revaluation of non-current assets. Except where noted, the
accounting policies have been consistently applied.

The financial reports have been prepared on historical cost basis except for the
following:

o Available-for-sale financial investments are measured at fair value;
) The method used to measure fair value are discussed in notes (g)

The financial report has been prepared based on a twelve month operating cycle
and presented in Australian currency.

(c) Taxation

The Association is exempt from paying income tax due to being a charitable
institution in terms of Section 50(5) of the Income Tax Assessment Act 1997.

Thirty First Annuat Report Financial Reports 2006 — 2007 Page 5 of 12




The Channel 7 Children’s Research Foundation
of South Australia Incorporated

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

(d) Trade and other receivables :
Trade and other receivables are stated at their cost less impairment losses (see
accounting policy {f)).

(¢) Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits.

() Impairment :
The carrying amount of the Association's assets are reviewed at each balance
sheet date to determine whether there is any indication of impairment. If any such
indication exists, the asset's recoverable amount is estimated (see accounting

policy f(i)).

An impairment loss is recognised whenever the carrying amount of an asset or its
cash-generating unit exceeds its recoverable amount. Impairment losses are
recognised in the Income Statement, unless an asset has previously been
revalued, in which case the impairment loss is recognised as a reversal to the
extent of that previous revaluation with any excess recognised through profit or
loss.

When a decline in the fair value of an available-for-sale financial asset, being an
investment asset, has been recognised directly in equity and there is objective
evidence that the asset is impaired, the cumulative loss that had been recognised
directly in equity is recognised in profit or loss even though the financial asset has
not been derecognised. The amount of the cumulative loss that is recognised in
profit or loss is the difference between the acquisition cost and current fair value,
less any impairment loss on the financial asset previously recognised in the profit
or loss.

(i) Calculation of recoverable amount: The recoverable amount of the
Association’s receivables carried at amortised cost is calculated at the
present value of estimated future cash flows, discounted at the original
effective interest rate (i.e., the effective interest rate computed at initial
recognition of these financial assets). Receivables with a short duration are
not discounted.

The recoverable amount of other assets is the greater of their net selling
price and value in use. In the case of a non-current asset of a not-for-profit
entity, “value in use” means “depreciated replacement cost” of an asset
when the future economic benefits of the asset are not primarily dependent
on the asset's ability to generate net cash inflows and where the entity
would, if deprived of the asset, replace its remaining future economic
benefits.

Depreciated replacement cost is defined as the current replacement cost of -
an asset less, where applicable, accumulated depreciation calculated on the
basis of such cost to reflect the already consumed or expired future
economic benefits of the asset. The current replacement cost of an asset is
its cost measured by reference to the lowest cost at which the gross future
economic benefits of that asset could currently be obtained in the normal
course of business.

Thirty First Annual Report Financial Reports 2006 ~ 2007 Page 6 of 12




The Channel 7 Children’s Research Foundation
of South Australia Incorporated

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

(f) Impairment {(cont)

(i) Reversals of impairment: An impairment loss in respect of receivables
carried at amortised cost is reversed if the subsequent increase in
recoverable amount can be related objectively to an event occurring after the
impairment loss was recognised.

In respect of other assets, an impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset's carrying
amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss has
been recognised.

(9) Available-for-sale investments
Investments in equity securities are held directly, classified as being available-for-
sale, and stated at fair value. Any resultant gain or loss is recognised directly in
equity, except for impairment losses.

The fair value of investments held as available-for-sale is their quoted bid price at
the balance sheet date.

If the cumulative loss recognised difectly in equity in relation to any investment is
considered to be due to impairment, that cumulative loss is recognised in the
income Statement.

Investments are recognised/derecognised by the Association on the date it
commits to purchase/sell the investments.

(h} Revenue
Because of the uncertain nature and timing of some of the revenue items, the
Association only records revenue when it is received,

() Goods and Services Tax
Revenues, expenses and assets are recognised net of the amount of Goods and
Services Tax (GST), except where the amount of GST incurred is not recoverable
from the Australian taxation Office (ATO). In these circumstances the GST is
recognised as part of the cost of acquisition of the asset or as part of an item of
expense.

Receivables and payables are stated with the amount of GST included. The net

amount of GST recoverable from, or payable to, the ATO is included as a current
asset or liability in the Balance Sheet.

Thirty First Annual Report : Financial Reports 2006 — 2007 Page 7 of 12




The Channel 7 Children’'s Research Foundation

of South Australia Incorporated

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

2. AUDITORS REMUNERATION

2007 2006
$ $
Audit Services:
Auditing the Financial Report 6,500 9,500
6,500 9,500
3. CASH AND CASH EQUIVALENTS
Bank Balances 708,856 803,813
Term Deposit 1,100,000 1,100,000
1,808,856 1,903,813
4. TRADE AND OTHER RECEIVABLES
Sundry Debtors 61,450 67,352
61,450 67,352
Relates to GST receivable to be claimed from the ATO.
5. TRADE AND OTHER PAYABLES
Trade Payabies and Accruals 62,034 5127
Research Grant Provision 199,100 456,500
261,134 461,627
6. RESERVES
Reconciliation of movement in reserves
Fair Value Accumulated Total
Reserve Earnings Equity
$ $ $
Restated opening balance at 1 July 2005 7,833,742 15,368,513 23,202,255
Total recognised income and expense 2,451,693 1,228,736 3,680,429
Balance at 30 June 2006 10,285,435 16,597,249 26,882,684
~Balance at 1 July 2006 10,285,435 16,597,249 26,882,684
Total recognised income and expense 4,264 295 2,020,603 8,284,868
Balance at 30 June 2007 14,549,730 18,617,852 33,167,582

Fair Value Reserve

The fair value reserve includes the cumulative net change in the fair value of available-for-sale
investments until the investment is derecognised through sale. Impairment losses are

transferred to the Income Statement.
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The Channel 7 Children’s Research Foundation
of South Australia Incorporated

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

7. RELATED PARTY TRANSACTIONS

The names of all persons who held offices as a director of this Association during the
year and the date of all changes of office are;

Non-executive directors

D Earl Hon C Pickles

L Frankham G Rappensberg

R Goldie J Sawicki (resigned 8 June 07)
D James S Smith

A MaclLennan A Winefield

C Matthews

The directors did not receive any remuneration during the year.
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The Channel 7 Children’s Research Foundation
of South Australia Incorporated

STATEMENT BY BOARD OF DIRECTORS
The attached special purpose financial report of the Channel 7 Children’s Research
Foundation of SA Inc as set out on pages 2 to 9 for the year ended 30 June 2007, is in our
opinion properly drawn up:

(a) so as to present fairly the financial position of the Association as at 30 June 2007 and
the results for the year then ended;

{(b) in accordance with the provisions of the Association's Rules and the Assoclatlons
Incorporation Act 1985; and

(c) inaccordance with Applicable Australian Accounting standards, as set out in Note 1b.

As at the date of this statement, there are reasonable grounds to believe that the Association
will be able to pay its debts as and when they fall due.

Dated Adelaide this R dayof NEPTEMBER, | 2007

..................................................................

Signed in accordance with a resolution of the Board of Directors.

DIRECTOR DIRECTOR
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The Channel 7 Children’s Research Foundation
of South Australia Incorporated

REPORT BY BOARD OF DIRECTORS

In accordance with section 35(5) of the Associations Incorporation Act, 1985 the Board of The
Channel 7 Children’s Foundation of South Australia Incorporated hereby states that during the
financial year ended 30 June 2007:

(a8 (i) no officer of the Association;
(i)  no firm of which an officer is 2 member; and
(i) no body corporate in which an officer has a substantial financial interest, has
' received or become entitled to receive a benefit as a result of a contract between
the officer, firm or body corporate and the Association except for the following:
(i) Research Grants, detailed in this Annual Report, paid to institutions of which
Board Members of this Association are members.
(i) Fees and expense reimbursement paid to Novita Children's Services Inc. for
administrative services to this Association.

{b) no officer of the Association has received directly or indirectly from the Association any
payment of a pecuniary value.

. ? P._.&_m
DatedAdeIaidethis..............f???.........dayof g ! (3R, 2007.

....................................

DIRECTOR ' DIRECTGR
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RN

Independent audit report to the members of The Channel 7 Children’s Research
Foundation of South Australia Incorporated

Scope

We have audited the accompanying financial report, being a special purpose financial report, of
The Channel 7 Children’s Research Foundation of South Australia Incorporated (the
Foundation), which comprises the balance sheet as at 30 June 2007, the income statement and
statement of recognised income and expense for the year ended on that date, a summary of
significant accounting policies and other explanatory notes | to 7, and the statement by the
Board of Directors set out on pages 2 to 10,

Foundation's Directors responsibility for the financial report

The Foundation’s Directors are responsible for the preparation and fair presentation of the
financial report and have determined that the accounting policies described in Notes 1(a) to (i) to
the financial statements, which form part of the financial report, are appropriate to meet the
requirements of the Associations Incorporation Act and are appropriate to meet the needs of the
members. The Director’s responsibility also includes designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of the financial report that is free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. No opinion
is expressed as to whether the accounting policies used, as described in Notes 1(a) to (i), are
appropriate to the needs of members. We conducted our audit in accordance with Australian
Auditing Standards. These Auditing Standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
refevant to the entity’s preparation and fair presentation of the financial report in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Foundation’s Directors, as well as evaluating the overall presentation of the
financial report.

We performed the procedures to assess whether in all material respects the financial report
presents fairly, in accordance with the basis of accounting described in Notes 1(a) to (i) to the
financial statements and the Associations Incorporation Act 1985 requirements, so as to present
a view which is consistent with our understanding of the Foundation’s financial position, and of
its performance. :
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The financial report has been prepared for distribution to members for the purposes of fulfilling
the Director’s financial reporting obligations under the Associations Incorporation Act. We
disclaim any assumption of responsibility for any reliance on this report or on the financial
report to which it relates to any person other than the members, or for any purpose other than for
which it was prepared.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Auditor's opinion

In our opinion, the financial report of The Channel 7 Children’s Research Foundation of Scuth
Australia Incorporated is in accordance with the Associations Incorporations Act 1985,
including:

a)  presenting fairly the Foundation’s financial position as at 30 June 2007 and of its
performance for the year ended on that date in accordance with the accounting policies
described in Note 1; and

b)  complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) to the extent described in Note 1.

Awrs

KPMG

M’

1 K Footer
Partner

Adelaide

020u§eptember 2007
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